
Ms. Magalie R. Salas
Secretary
Federal Communications Commission
The Portals
445 12th Street S.W.
lW-A325 - 12th Street Lobby
Wasmngron,D.C.20554

Bell Atlantic
1300 I Street, N.W.
Suite 400 "Vest
Washington, DC 20005

June 24, 1999

GeraldAsch
Director
Federal Regulatory
202 336-7844
Fax 202336-7866

EX PARTE OR LATE FtLED

Re: Ex Parte ./
CC Docket 98-137!'1n the Matter of 1998 Biennial Review-Review of Depreciation
Requirements for Incumbent Local Exchange Carriers and ASD Docket No. 98-81, USTA
Petition for Forbearance from Depreciation Regulation

Dear Ms. Salas:

On June 24, 1999 Edward Googe, Thomas Whittaker and the undersigned representing Bell Atlantic met
with the following members of the Common Carrier Bureau: Mr. L. Strickling, Mr. W. Bailey,
Mr. K. Moran, Mr. T. Peterson and Mr. Tom David.

The discussion reflected the positions that Bell Atlantic had provided in their written comments and reply
already on the record. A copy of the discussion guide used during the meeting is attached.

An original and a copy of this Ex Parte is being filed in the office of the Secretary on
June 24, 1999. Please include it in the public record of the above referenced proceeding.

Respectfully submitted,

~~~
Gerald Asch

Attachment

cc: Mr. L. Strickling
Mr. W. Bailey
Mr. K. Moran
Mr. T. Peterson
Mr. T. David
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',RE~U~~DJ~OW.. '. · ';."
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INTRODUCTION: '
. ,

PURE PRICE ,CAPS" " .
SECTIQ~ tOea) ~QUlRES'FQRBEARANC~'.\ !

" -; ,

,LEtS HAVE ADdRESSED PARAGRAPH 6
'l' ,"': " ,'.' " .' :.l'!· l'.

FORBEARANCE!= cdMpLETE .
I '

, DEREGULATION
" t, j, • 1 1

,

GAAP,'PRINCIPLES
I L

FCC DEPRECIATION REGULATION IS NOT
NEEDED BY .ST'ATE' C\O.MMISSIONSi. '

I j.,1
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bEes Urid~rPure PrictlCaps
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~', >;t:(,.. i.:. ,:t· t..!

1; >"'" • .It~::, _ .. :i '.~'., l;. tiL" , .1 .. Ji , •

"Comp~~~~lOnlsnot~~~t1c,:there 1V;lllbe'no pO~11,~,at

!::Whf¢hc6mp~tition arriv~~"~' (ComriJ.iss~~ner~owe1irem<:t,rk~:'
before the Federal Communications Bar Association, 5/27!98}"':'

l . t ~ I '

~ '. PURE"'PR1ICGE',CAlilS
," h.. II , ." ,';'>_,,;1 :,t~:._, .., ..' ,.' ;.- ...•,.".

'"J""".l ~. .. J ~'"t ,'i, ift'" l 1: .,' "

y SHARINd·.AND;c8tfPETITi~k"CONc~kNS';t";1'
, EXPRESSEP'IN 199

i

:(NO LONGER' ii!'''::" '

RELBVANT' ' ."
L'..
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rlEPRECIA'TION HAS:"NQ IMPAcT 'ON~i' :::
DAY 10 Di\K'AA1'E ]:2EVELS

~ " t,I ' , . ,;;,1'

En~Q~epbus'. . .,'
I, ,,' ,,' ,f:, , ,,1', ,,'.., ' , , ,,\>t',

'~O Relati()h'J3etween'iA,~:Gounting;iEarningsalid." ,,,'
PrQductivitY,;(State:Q1entLQf!,Ptof~ssor"Erahk ,M\' ;.'

; '. • j ,;" ,', ,"" ! • I '. 'J ," ,'I " " !.~

<.iol1o,p, AttaQhmyn,t.§ tQ:lI1JST~ CoiWTIelft~), ·.
" .' ' ,,' '" :Ii';:,!,," , ";n':;.\" .

Peti!Depreci~tion Sim~~i;t1sati'(')n, '<is?11.1xnission: $hqlJ,l,d':'
'~reevaluateiits decision':' to. retain depreciation t;' :,,:", '

regulatib,n 'I' r,,". 'I ,ii' 'I.' '

t
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,Fblp3.EA~N":GE Q.EQVl.~O~ ~. ·
, "'.d 1f ,f I .. ~ •

B~YI.SEe·TI.QN8 lQ{aj~&··.lj···~i,··

DEPREciA\f,IoNREG~LATI6ilNo·LoN~Eit··-,
," '~ ) t, ,'c"" " '. f I ' • " ' , ' ' ! , ~ , " :; , , ',. , , I ' • I

!'NECES'SARY ,;~O.·ENSURE :REASONABLE:i ..-
RA

' 'T.'E.'''··S'·" ,.",. ,f i' :,j':" ..' . ..:\',:' .' , ", ',',
.:-,

d j;:;. f f'~
, .•• ,ee, ,i

'F0RBEARANCE IS:!IIN;··PlJBI~IC,.,INrpERES~;"
.1"" "~iii! H f',. . l',,::?,\:y'.,,· "liP"b' i"" . ',/'\1.

ELIMINATE'S'REGULATORY COSTS ' "/ll ,
I . " . . I' ! ,

~; ,1,;., '~':," ~;" ~~. !' , '"l *, _ ~l'\" l ~~,,'
": t ;: ,_ ,: " : " :. ~ , ' ': " ";" , .•" :' ~ I ' , '. : .'; t t ~ , :: .* , ' .' > l t ' ' I ~

~~LP~ TO ~fIN:rA~ ,~9E~TIVE:'£9R ,LECS'i~9"
INVEST. IN LOCALnNETWORKS,i .' ". '. ,i,

I ",l ".';.. ' "!H i", 'jI,,' ii' , "'i' .i'

IdFULFILLStICONGRE'SS~riSCOMPETITIVE VISION - "
, 0 ,~ • ~ )' I

"[ensures] there are ecottomicall~,rational options ,for' .
thO'se wantingtb entet'tlie~ark~t" (Remark~ of t," :',

l " , : ' '! ' I \, "

Chairtl1;an Kennard to, Legg' Mas9n, 3/12/98) ,: .
~ f

r l.
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~,X' FACIGR,
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LFAM

· PA:.·.·.:'.·.·,.RA.··."~'l·fG.R.A=;~t..·.,~:·:Pfl·J~.{t.··.'.··.·.~C'ONC·.·· "ERN,,;', ~~"~~';l'"'..'.~,'.. ,I

I· ,,'" , ". \ ' , ;",,,- t ... ..';....•
',," ' " '" ' '" ' "'1> ~)"' ~, '10'

"-':. ,,'Iit":, '. ';<~ (" {.. ':', '~< ,,' .* ' ,~'" ~;A", 'It'"

, , ;.', .'., ":;",,.j '.. ..~it:.,j,~t •
'''''''''''''''''''_-'_M_"m'':'''f[t'"T<''''i-'_~J'':' m~_,'"~, ';,:/~'-,:-~-,~ -"", '~,~m·'~'"~ ",., "." '" .., f1- :"~;h-.·'-'·T~--~".~"""p'·l~'·"'~'''_W'~-'·'-i~m.-,~ _',,~_m' '0_' ..", nF'~1.:"·~-,~,,~·

"FC'(>retail1;§::auth~rityltot~yiewj,'""
, LECdepr~ciation practic~s "'" ;-

. " ,I, ...
I H f~: 4\

I t j ~' , ',,J. ~

(ABOV£-CAPRlibTNG ':§itri~~F~t cost,~~OW'~Vlg 0rre~1Y' ·
I d ..,'''AI.'·!'' ' )lC;' reqUlred.,,~47C.f~R.,,~61i.49(e),

•If' ;i' ' ,61':46 (c:)',al1;qp1:47 (d)] ",'
~l 'I ' til • , '~, 1 ' I

, poes;"nQt vary \Vith changes~g ...
~,:,"~''- ~-', ,l ';",1"", 1'- ~~~ :_ '$i ~ ... \~.

idep~eciation leNeJs" i ., 'i j'

LL;" . f ,"

ft.',' I".'" 1>',i !' \ '. 'i .. . ,.. • . ~'.' (

d(iJNIVERS~[ I~'ERVI~E 6~:Pli~:folW~r·4)6o~~ri~.,and':i:'
f ';' thus consistent'with Commission

j ~ :'- ., ; ~ • !'l: .'. !

. fueas\lre of un'iversal service;,"
" ' I '. 'I!t

GMP would et'i111inate' '1' 11 '

:fuismatch between ILECs arid I ..

'CLECsl," I'
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'Pe~linerev¢nue optionisy . 'I

.avai1a:ble; ,does'not detemline '
~ .- t r _. < - l ,l ' . ~

,~iverdllleveI q(ratefjrecov~ry:i

l . ' !

DeIlrH9iatfon is e,Q.qog~rious,
~ i ; ,.', , ': - '''' ..- __: , _ !:"!Jit; _~ _"; . :;. t

i,i",;;FCCihas u~¢q:,revenues,~~ther

q , than costs,"toaetennine .ip dii'

,'" . . I"

l$xogenous 90~tsHa~Justm~h~~,
. ~ t __ ,f

;"U I ' 'I'
"i

l
' I ,'" '"y

FC~'anq;;somes~~te· , 11;1

'commissions"have endor~e;a,use,

. 'of'econqrnicd'epreciatio,n'; other
" ,. I "

s,tates"are free to 'set' own I 'ii,"" >

I:;' -I 'j

,depre~i(rlti9n. :.

I
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FeRBEARANCtt~'"c.bMPI:EtE,l~-,
. ; 'nBREGut~Tl0N' · '.

. "" .ft .4'"",:;:), "
¥' ~.' t;i,~,~";:>':r' "I .J ,(-

.' g ~
r y_. ON' ~" ,jft ','~'_N".k~_'W""Y',,~~,~1f;T":'-~'~--;''C W :"-""'lr.. r'_r"_' -,'1Ft" --,- 'u_"__ ,
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FCGAUDIT,.l\UTMC)RITY .
,. I

'TARIFP"REYIEW ::.i
- .. "1 t : 1t.. ~ tI :' "\ · 'f, I.· .... 1' ,

> : 't' " '; . . • .• . ~; ,I t ',' ~.

I!'FoRM~tCOMP:EAiN~ ·
I. ..' ",1 ., .., . "1'

~ - ; t • t '

~ 1 7' '. , t 1· I '

INDEPEN:DENTAUDI'T:S" .'f; ; .~
',"1.:: L ':';;;\L' ",;~,i ,~;,.;; ,i,t .j.,. W'·

:'Rat~y,r't~il~l ~~e~~,titlgit?~,~OV~~~, guf~an1ee4;:~¥tcq~e~ Iot;'::1 t,' ':I

.consurperS,..pollcymakers,·n1llst, al1J.Qng;9tlier thlt:lgS'~ .·d)~ye ':" '.
,t •... • .." iii' .. .... ;1;., Id' .iW,t ,......... flr .1 . lit)".' >.j11' "
c~).v,·age,to.stry~gtbe~enforq~,~~n~; ratber t~~J.l contlhutn9iitp,,,
r~ly 'on prpspective,prophyi~~~ic"regulatiori';' (CQmmissio~er' ."

I ' ".:'.".. . ~ , i ~ l , ' ~

Pqwell\retnarks,before the,;Federa};Cdmmul)ications Bar ':;
" ,,:' i:!

Association, 5/27/98) I I.' • " ,
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/!i··....~v·. ;. '." ·f··:·~,·~,···" , .'k',"

· STATE,ete·oMNfIs,SI()NS.NO' :'; .
,'.. ·',]tON.GE& RffiffuY;'·IO~;,F6.C? :§;~ '/

n ill "'''' tf' ~. 'l~ i' .. ;p.;t-f j.i;t; • '. ~.l': .>K.)' iii" ~"" !l" ,'I'

3'i!f:,~'~' .'. .j',' ... .•.. ,,/. .' • 'f; . . ..-Wll1:.······ ... _.. 'tW;,- h" .... ~. < • • • ...', ti; . " I ~ .............: or I" 0 0 •

. ONLY'TW()';COMMI~S;SIONS:pl1rILED' ,;(;~" .
~:; '"J,' _,::~:,1, i;' ,:~,ll ;_'.'," ~,,~

Hp , Hl"I.~;

.COMME~TS ::'L)i' ,,' '",j' .p"
l ';'.:1 ,j

~ :~I~::,~" ':: ,l ~ ,','.• ') to
f t' , ',,' .; ,': , ? : r1, ,) i " ': '_' . '.,' '. : , ;' "l :' , ', ' , " f1 \ i •• ' , " " , " ,1 ~ ~ t. • J ~

FCC actiqn sH6uld':n9t affect! Cl,ll;thdrityd£,state:,1
~ygUhlt6f~' 9y~r'lintr~~~~ty, dpet~~ig?1$' CFPSC',~J,:f)Y:!

,'Forbearanc.e would;n~t'lnt~f:fere~lih'state ',"""
i n, q;. .t;' J' 'i.' :H";, .fln';. ,i,;; .h' 'lr)' •••'.. ';;.: ,,,1,1 . 11 .' i.

re~po~~ibi~iti~~(\,fS,c;C"~ptn.p.,ents~t;:S),i', ,
",~ :: ~~, ;~'_, t "': 'p~.;i:"» ~, J~",:_':!: ;'~ : , ~',; 'I"

'State eoriifu~,~siQnsiia~x,ej~e'~fi:~rogre's~i~~, Iii,'

, M'~ny ;Stat~s 1-Javt( Ad~Iit~d :9AAP"(V~CC'i', >:,";, ,'., •

C<:>p1n1~nts at, 3; BeiIS'o~th Gommy~ts ~t 6; ti;j'E
COl1l1Ilel1.ts at 14) , .' .
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U~tlerrat,e ofretLUtJ. regulation anqc~ ..mtiilUes 'to
follo'o/ traditionaldepreciation, practices. I

Underrate ofreturn regulation and continues to
followl,traditional depreciation practices~

.ARP a.llowsfleXlbpitylandrequit-es cOInpc>site :"
i ,,1 . "", •

depreciation rat¢pot below the 1/1/94 raty. '

ARl? allows fO,..\t1~XlbilitY in setting n~w:x~t~s, and
reqhuies ~ve~'toh~:rto'longe~!than ;pCC live~t'i

ARP s~ts deprec~tion·floor. ;
No formal state requirements. I

N0 .fonnals~terequirements.

ARP requires ::qICmitorllig.;'
No f,oima;t state requirements..
N d fq~lstate te Wrements.

-gnder,Jfate q~r.~turn regwation,and~R?Wtues tell.
follow tradit,onal'depreciation practic~s:itdi'

ARP. allo~s for fleXlbilitym s~tiing:new nites.

No fonnalsiate requifements.

Required to.filed~tlalRepottand S'ervi~e.Life n.
; Study triennially~. it " ".;1

·n,"
~e9uires

".! FGC

Participation" Connnents

No
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FORBEARANCE .
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I~i:'Mf-N~~td~1: P~~SqANTi:tO
SE,~']7'I~NS 1,Q(a~iii~')1 ':' ",'

Ii, ,t: tiJ~';~' ,'. . '\nli~., ,

i;WILLP!tOMOTEt"CS®MPETIWTON. .
I I " I'

W~D~'.Nd!i"FJIND'~~,:,Q~FtER'iFqC~"
ItESP~NSIBILI~nis'ii,:J:";' , ,:);,1;"', J,j::
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